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Glass: “The negative
impact of the current
system on children ts

unconscionable.

Friedman: “To fix what ails the most
troubled countries in the world of
disorder is often beyond our skill set,
resources or patience.’

DAMIEL ACKER / BLs

Workers remove a large damp from a section of pipe during the construction of a pipeline in Okklahoma in 2013,

A PIPELINE FOR SUCKERS

BY ADAM LEAMY
AND JAMIE LaMB

st people have heard

the saving, “if you

sit down at a poker

game and don't see
a sucker, get up its you™
For Canada, and the issne of
the Keystone XL pipeline, all
that can be said s, “Stand up,
Canada And fast.”

Canada has only one cus-
tomer for its oil — the United
States. So it's no surprise that
the Canadian government bas
boen at the table playing every
ciud it can to push for the Key-
stone pipeline to the 1UL.S. Pot
it5 taken ume, and as months
became vears, a funnyv thing
happened: The US became an
oilextraction juggernaut,

The U.S,, extracting oil from
under its own land, and using
less of it each vear, s weaning
itself off the addiction to for-
eign oil. This will change every-
thing about onur policy daliancs
on Canadian pipeline develop-
ment and the dilettantes who
engage in it, something every-
body seens o undesstand, ex-
cept Cavalians.

In a recent National Post
Q&A, former CIA analyst
Helima Croft, now the com-
modities strategist ar Barclays
Capital, said, “One of the big
arguments 1 remember while 1
used o do my old job with the
U.S, government was about
altermative supply of energy.
There was no sense of being
energy independent SoCanada
Was a great story; it’s a stable
producer. So it an interesting
argument now coming out is
how Keystone politses are com-
plicated by the fact that there

American economist Nouriel
Roubini. Asked what Canada
neads to do with Alberta’s oil
sands, Roubini replied, “You
have t0 increase export
acity. The guestion is, can you
build pipelines and rail cap-
acity fast enough to meet the
increase in supply?® A sobering
question from the economist
who predicted the 2008 reces-
sion

Our only customer — to
whom our product is already
sold at a discount — is racing
to self-sufficiency in the prod-
uct we sell only to them. Pipe-
line development is no Jonger
some no-risk, debate-club ex-
ercise. These new pipelines are
our best bet to preserve what
we currently relv upon as Can-
addians.

But the new pipelines bet-
ter bloody well be aimed in the
right direction

The International Energy
Agency (IEA) advises indus-

dependence? Who knew thevd
extract their own from under
their own sodl, and 50 much, so
quackly?

Well, they have, and Can-
adians are ignonng it or deny-
ing it. No matter which, it re-
mains that absent pipelines to
Nnew customers, for Ottawa or
any Canadian to go all-in on
completion of Kevstone — or
any pipeline — to a country
on the verge of petroleam self-
sufficiency offers more risk for
this Canadian lifeblood 1o be
drained than purchased at a
competitive price. Keystone
is, and can only be, a vampire
pipeline until we can get our
petroleum commodities to cus-
tomers other than Uncle Sam.

Because we dont have the
pipelines capable of getting
our product t0 a port for export
oversess, we can't sell our com-
modity at a non-discounted
price. In the end, what flows
though existing oil pipelines

Much has changed in the world since

Keystone was first proposed. Canadians

should consider whether we might
actually be better oftf without it

trialized nations on energy
policy, and only months ago,
was asserting that Sandi Arabéa
woukl remain the worlds lar-
gest pesrolenm producer until
2035. The IEA has now de-
clared that the LS. will become
the worlds Jargest peoducer by
2015, This overturns what we
thought we knaw about petrol-
“am produoction

In fairness to Ottawa. its

today to the US. provedes all of
uswith a portion of what we do
right now to furl, preserve and
o care for our ives — payments
from the federal government
to provincial governments for
myriad programs and initia-
tives, including health care,
education and government
pensions.

Canadians need information
onwhat the existing exnort of

pipelines. We need to know
what we'll losewith a US. that's
self-sufficient and no longer in
need of our product.

Right now, we don't Know.
And that, in a nutshell, s the
folly in the current drive to
seek “social licence,” Le., pub-
lic support, for the Northern
Gateway and other pipelines.
Failure to educate Canadians
in how they benefit from
existing pipelines to our one
disappearing customer has
left us chasing support for
new pipelines from the small
group of interests least motiv-
atex] to grant it

Canadians made aware of
the existing benefits of our
oil industry — benefits that
are increasingly vulnerable
due to the dramatic changes
in our only customer — will
be quick to embrace the ur-
Zency Lo access new markets
and customers. They'll do
this in order that they, their
children, and their children's
children can continue to
enjoy these henefits.

But right now, at the U.S.
table of Keystone pipeline
poker, were the sucker. Time
to stand up, time to walk
away No shame in that, given
the stakes. In fact, all that
nead e said to our American
friends is that, like them,
weTe going to start looking
after our interests first, too.

And If, after we build ac-
CEsS Lo NeW Customers paying
higher prices, the U.S. still
seeks our oil product, we'll
be in a better position to set
prices for the ULS. that aren't
discounted, and push for
the pipelines that provide a
product they want, from the
“stable producer” thev value.



